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THE SITUATION 


The level of general business activity during 
June was slightly less than that which prevailed dur- 
ing May, after allowances had been made for cus- 
tomary seasonal changes. The building industry was 
the principal factor contributing to the decline in the 
general level, while many other industries showed 
increases of more than seasonal character. 

During the four-week period ending July 10 total 
revenue freight carloadings in New England were 
80,261, as compared with 


first six months of the current year in this district 
was $100,459,000, as compared with a total of $251,- 
767,000 during the corresponding period last year, 
a decrease of 60.1 per cent. 


In Massachusetts the 


total number of wage- 
earners employed in representative manufacturing 
establishments during June was 544,342, exceeding 
the number employed in these same concerns during 
May by 0.3 per cent, according to the Massachusetts 


Department of Labor 
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July 10, a decline of 16.0 
per cent from the aggre- 
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and Industries, and 
larger than in June last 
year by 9.2 per cent. 
Aggregate weekly pay- 
rolls during June were 
1.5 per cent higher than 


1940 1941 1942 1943 


in May and exceeded 
June, 1942, by 30.2 per 
cent. 

In Rhode Island dur- 
ing June the number of 
wage-earners employed 
in manufacturing es- 
declined 
0.8 per cent from May 


tablishments 








bales, as compared with 
a total of 90,232 


bales in June, 1942. 


bales for May and 108,793 
In this district during the first 
half of the current year an aggregate of 573,165 
bales was reported used, as compared with a total 
of 672,328 bales during the corresponding period 
last year, a decline of 14.7 per cent. 

Production of boots and shoes during June in 
this district is estimated to have been 13,376,000 
pairs and during the first six months of the current 
year an estimated total of 77,537,000 pairs was pro- 
duced, a decrease of 13.0 per cent below the aggre- 
gate for the corresponding period a year ago. 

During June the value of total construction con- 
tracts awarded in New England was $9,224,000, an 
amount 45.7 per cent less than in May and 87.8 per 
cent below the total reported by the F. W. Dodge 


Corporation for June, 1942. The aggregate for the 


and was 6.4 per cent 
lower than in June, 1942, and aggregate weekly pay- 
rolls during June were 0.6 per cent less than in May 
but were 7.7 per cent higher than in June last year. 
Average weekly earnings in Rhode Island during 
June were 15.1 per cent higher than in June, 1942, 
and again reached a new high level, according to the 
State Department of Labor. 

The value of sales of 117 department stores and 
apparel shops in New England during June was 14.3 
per cent larger than was reported by these same con- 
cerns for June, 1942, and during the first half of 
the current year was 9.7 per cent higher than during 
the corresponding period last year. Between June 
this year and last there were increases in each of 
the six New England states. During the cumulative 
period there were increases in five of the six New 
England states. 
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MONEY AND BANKING 


Money Market:—The rate on open market 
commercial paper of from four to six months’ matur- 
ity was little changed in July at 5 ~ 34 of one per 
cent, as compared with the 5¢ of one per cent rate 
prevalent in June. Sales of 92-day United States 
Treasury bills dated July 21, offered on a discount 
basis, aggregated over $1,000,000,000 for the United 
States as a whole with $58,000,000 of this amount 
allotted to buyers in the First Federal Reserve Dis- 
trict. The average yield of this offering was .374 per 
cent, while that of the corresponding offering of last 
year was .368 per cent: 

MONEY RATES AT BOSTON 


1943 Year 
July 21 Month Ago Ago 
Brokers’ quick call loans........... 144% 14% 14% 
Open market commercial paper - 
ee 54-34 5 16-34 
Bankers’ acceptances — 90 days..... Vs is V% 
Treasury Securities: 
Average yield on Treasury bonds 
(more than five years to earliest 
RE REMOIDS 5, oo 4 ar aren siste ie alors 4.6 1.76 1.83 1.79 
Average yield on Treasury notes 
(one to five years)............. 82 .79 71 
Average rate on latest Treasury 
bill sale: 92-day issue.......... 374 371 .368 
Rediscount rate (Boston)........... 16-1 16-1 1 
Buying rate for 90-day indorsed bills 
[GD sss sae bt oes ecse nan ae 14 1 14 


A regular Treasury offering of 1% per cent 
Treasury Notes of Series A-1947 on June 28 and 29, 
designed to raise additional funds in advance of the 
Third War Loan drive, was heavily oversubscribed. 
Also, on July 22, a limited offering of 7g per cent 
Treasury Certificates of Indebtedness of Series D- 
1944 was made. 


Boston Member Banks:—Total deposits 
(adjusted to exclude items in process of collection) 
ended the four-week period on July 21 at practically 
the same level as on June 23. Deposits of individuals, 
corporations, states, etc., rose $28,000,000 during 
this period. United States deposits showed a net 
decrease of approximately $30,000,000 on July 21, 
as compared with June 23, — their downward trend 
having slackened somewhat due to special Treasury 
offerings made during the period. 

Beginning on June 30 total loans reversed their 
downward movement to produce a net increase of 
about $27,000,000 for the four-week period ending 
July 21. Most of the increase in total loans resulted 
from gains in commercial loans and loans to brokers. 
Holdings of United States direct obligations de- 
creased somewhat to $1,155,600,000 on July 21, 
as compared with $1,162,300,000 on June 23. Hold- 
ings of United States guaranteed obligations also 
decreased, while holdings of all other bonds and 
stocks remained about the same. 


Member Banks Outside of Boston :—Total 
deposits (adjusted to exclude items in process of 
collection) rose moderately during the four weeks 
ending July 21. United States deposits declined 
$11,600,000 during the same period. Demand de- 
posits of individuals, corporations, states, etc., after 
dropping slightly at the end of June, continued their 
upward movement begun in April. 


Commercial and industrial loans, including accept- 
ances and open market commercial paper, declined 
slightly during the four-week period, while all other 
types of loans were relatively stable. Holdings of 
United States direct obligations increased some 
$26,000,000 while holdings of United States guaran- 
teed obligations showed a drop of $8,000,000. Hold- 
ings of all other bonds and stocks were little changed 
on July 21, as compared with June 23. 


Consumers’ Credit:—A summary of reports 
received from selected commercial member banks in 
the New England district showed total new instal- 
ment loans made to have increased in June, as com- 
pared with May. Increases in direct retail instalment 
loans for purposes other than the purchase of auto- 
mobiles, loans for the repair and modernization of 
property, and personal instalment cash loans caused 
the aggregate rise, all other classes of instalment 
loans declining. Outstandings were decreased from 
the May figure in each loan class except direct retail 
instalment loans made for purposes other than the 
purchase of automobiles. 

New instalment credit loans increased in June over 
May in industrial banking companies, personal 
finance companies, federal credit unions and state 
credit unions. Outstandings decreased in industrial 
banking companies and state credit unions, but in- 
creased in personal finance companies and federal 
credit unions. : 


Federal Reserve Bank of Boston:—United 
States securities owned on July 21 amounted to 
$372,371,000, a net increase of $23,395,000 over the 
corresponding date a month ago. Federal Reserve 
notes in actual circulation reached a new high point, 
$1,012,275,000, on July 21. Total deposits showed a 
moderate increase and United States deposits gained 
almost $18,000,000 during the month. Total cash re- 
serves decreased slightly from the June 23 level. 





Check Transactions:—Both monthly total 
and daily average check transactions in the First 
Federal Reserve District were generally higher in 
June than they were in May. Monthly total check 
transactions were lower, however, in Concord (N.H.), 
New London and Portland, and remained about the 
same in Burlington. Daily average check transactions 
were lower for the month of June in New London, 
Concord (N. H.), Lowell, Portland, Brockton, Fall 
River, Providence and Burlington. Compared with 
June, 1942, monthly totals were higher in every 
reporting city except Brockton and New London. 


Mutual Savings Banks:—Total gross de- 
posits for 60 reporting mutual savings banks in the 
First Federal Reserve District increased $10,394,000 
in June over the month of May. This increase is 
fairly consistent with the increases for recent 
months, May’s being $10,332,000, April’s $8,174,000, 
and that of March $8,825,000. 





| 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 

























BOSTON ; ; ba Be 
Devosiie® 1943 One Year’s Change 
eposits: July 21 Month Ago Year Ago x ain ( +) or Loss (—) 
DSMmants LSBOGME: (GAIEUOU go's 3. 5.5:5 sciedceeussors'ed odale Od tdlwa eo ee He Sadie $1,357 $1,328 $1,073 $+284 + 26.5% 
BalaniCeR Die UO: EIOMGMEICS EMESIS. 5. 5:5:5-9:9 0 orars:'0.ble cru bled Soren bre petwierd one a eee 286 284 292 —- 6 — 2. 
Paisicen PUG £0 POreiin DROER . <x. 6.0 664/60 o's 45-6 ied Cacddivwlawind éleeweesout 25 27 19 + 6 + 31.6 
eee IRIAN POEMIMEENE org Sos go or ache n(e: a/b d. oe piclaie ae, Bacio waa ete eee 220 250 36 +184 +511.1 
PRETO DOMED 5. o4.clsto ois'e 5, 5/<10 Sua ie die cia Fis eins cre eee bu es mamee ae et od _ 9% _ 9 80 + 16 + 20.0 
EO PEt DEORE GS CLAGQNUEE) 5 sicislvicidas di a4:ke se slcdicuievatinee bees ones bs $1,984 $1,984 $1,500 $ +484 + 32.3% 
Reserves: 
Reserve: Witt) PEderal ICOSGtVG DRM re 6 6.561640. c'oi6s ohare ot s.0e 8 sles lena eaeees 331 347 336 - 5 — 1.5 
Vault Cash 34 33 51 - 17 — 33.3 
Balances with Other Domestic Banks 50 50 55 5 9.1 
TOTAL RESERVES $ 415 $ 430 $ 442 $— 27 6.1% 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans. .............. 0 0c cece eeuees 336 312 453 117 — 25.8 
Loans to Brokers and Dealers in MI 8 sk rs ioscan gele Me a ekee So aaen 23 21 10 + 13 +130.0 
Other Loans for Purchasing or Carrying Securities..............0cccccceeeee 6 6 ‘c — 1 — 14.3 
EUCUEH MUM RIRRCREANAILI co (otureraicisya sists este nieve. nid fa e's C nis oo a sitelaae ern dele nae a seiner 32 32 33 —- | — 3.0 
EIEIO AS ES ANIREDS 5. og 6 avo: a. sig es ays crnisse: 9/0105 e.g Weeke aia: 4 'eraihielb e aidte oa AERIS SNS RESTON l * 1 0 0 
MCENEN MAMI 05656 1akd Paw ois pale 5s BENT EK SAS GAS Ca wkles Keble Hele enka dba we 84 84 96 — 12 — 12.5 
TOTAL, LOANS AND DIGCOUIN Dis s:6.o.a5.cc0cs sbaciee cee ncscve cee Seales $ 482, $ 455 $ 600 $-118 — 19.7% 
United Staten: Obuma one Owned oo. 6 65.5:455:0 osiessccceeeonnatewesenctsacdes $1,156 $1,162 $ 512 $+644 +125.8% 
SBC ana GEw Cat Oa: Greg sre1ns oe eie a te-disv- dares ve aueied aidizienvmadoaees 34 41 32 2 + 6.3 
Oeer Bonaw are SOCMe OWN 66 6:6 cs hs 0.0 5.01800 wrestles wiernbieneienaswnwaeicer : 56 56 71 - 15 — 21.1 
TOTAL BONDS AND SPOCKS OWNED ooo ccc icc ccccccctcccccccuces $1,246 $1,259 $ 615 $+631 + 102.6% 
TOTAL LOANS AND INVESTMENT Si occc ccc wcciccesvededisceccsdeee $1,728 $1,714 $1,215 $ +513 + 42.2% 
neeee 
Deposits: BOSTON 
DG SEAAIES PINS CMC IMR MR oasis Oc 5 eS ido dG w ne hae eA hae ae es siesta suwaeees $ 750 $ 725 $ 585 $+165 + 28.2% 
DRUATICON: EFUG 00) LIOMIGAIIO MONO S665 6 ie.9:6- re Sir a-0o0 0 0:8 wr oreceipeorativicdea dee ee 43 43 40 + 3 + 7.5 
AIMHCON PDUO TOL OLGIET OO MUII aie 6 0:5. orc os cade cbwecerdbarneweneceaneea 1 * * + | ae 
United States Deposits 95 107 17 + 78 +458.8 
TUMG DOOONINE 6c 55 ack Kens tied paeeis __ 166 __ 163 146 + 20 + 13.7 
TOTAL DEPOSITS (adjusted) $1,055 $1,038 $ 788 $ +267 + 33.94 
Reserves: . 
ReShrve With PeGeral INGSeEUG tI OTISy aa.6.s< i Wb.6 c eccisicesiceevaswecdcceeaeevals 118 115 132 — 14 — 10.6 
Wakes CM aan Cede oe eA RSS KHON GS More E TORR G RRRMS Oe MERE 27 25 25 + 4 + 8.0 
Balances: wie Ciler: Domenic: Dagus ... occ cc ccccsdvcvecenectncvececusee 71 73 91 — 20 — 22.0 
PRG Uefa es RG RUPE RV GENS aie, cre: oe e:3'010s< 4: oSios o1a4, 6005/61 6 ater 6\ 6; a0) dy0rS sia wie as dS Warned earn $ 216 $ 213 $ 248 $— 32 — 12.9¢ 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans. ..............ccseeeeeeeeees 66 69 104 — 38 — 36.5 
Loans to Brokers and RIMAGE SE OCUTIUER ae oo 06 o5 3 ce cicns sieiceesaxnsnees ce 1 l 0 0 
Other Loans for Purchasing or Carrying Securities...............cecceeceees 6 6 7 - 1 — 14.3 
ROM IMMUMEMEPEMMLIN SA Gao is sere Cor coat elas oo oe ot Lien aCe noe OL uuen amas 40 41 45 -—- 5 — 11.1 
teeta SERUM RRMO So 0-575: 21 ¢ Gla <taTae crue! Olean oa Gala 0. 5 9:4 HSE OS cintate a can male eo sierae 0 * > Pe y- 
COGN ERIRIME 5755 916d wes yee cic ao ela Owe disie SiS Kk be erkn CA Kw ARE HO eweKbeue wees 8% 3% 43 — 6 — 14.0 
- EMd pos eae AND one EDUC OOCREC CE OCOUE CET CACTTE $ 150 $ 154 $ 200 $— 50 — 25.0% 
LIRLERI COON COMMER MONSONNOE c5 5: 6.05:50c.svckcnaies sskcscntassclentadeseans $ 672 $ 646 $ 319 $ +353 7 
SOC ter nine CHMTRTROREE Oo iis ose cas ve siois: score Fiend ones sans sskucabeneaue es ss "O4 : "39 : a re Ie | ‘ 
Other Bonde aikt tock COWNEM src. cne sce cccc ce Cieessec stv as yee wes estes 57 58 64 nie. — 10.9 
TOTAL BONDS AND STOCKS OWNED Meulc al egcciern oe Oa adeu en cuctacleea $753. $ 736 $ 402 $4351 + 87.3% 
TOTAL BOARNG ANE EN Vib WAIN Bee 6 0.06 oiced wad.bccechededenedeeuas $ 903 $ 890 $ 602 $ +301 + 50.0% 
*Indicates less than $500,000. 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Dollars) 
Gist Rrctie CCE UO LI RDOREOR gos 565s 559 dbiba dle Kelseee we eoatae ene caevaeawe $ 636 $ 637 $ 615 $+ 21 + 3.4% 
ae a OREN tigia core Wiese Fees ae, teins odio cave eee caisleela we Sears oe Cae a ORE tian 19 1 23 — 4 — 17.4 
PEE CRG CIO RO Ny fee a5 v6 savers) iS SISK a Ser R ARSE E ee ad WUE a oes : 42 31 39 + 3 + 7.7 
ROTI DEPOSLI: 6.5 «esis ccc capiecigece $ 697 $ 669 $ 677 $+ 20 + 3.0% 
Federal Reserve Notes in Actual Circulation 1,012 980 718 +294 + 40.9 
EORRI CMa NOON ea ais0'h0-0:5o0- aso a ha REN Oa Rds boreal ea dee ean _ 1,278 1,282 _ 1,162 +116 + 10.0 
DOG AR GR Cis NA ee OCG ACO gICTICOOCUE OUNCE COCCOPEET CEC OCCL $ 1 $ 1 $6 «O* $+ 1 Per 
Aeceprances Monge i Open: Masiat. 6 eioss sce cc kc seccccecvecoscceccecs ‘ 0 0 0 0 0 
Rea AIMUS MT MAROON 5 60. goose Siok Ore ikke Rae os ORR ueKew cea ee 2 2 1 +100.0 
United States Obligations __ 372 349 216 +156 + 72.2 
TOTAL BILLS AND SECURITIES $ 375 $ 352 $ 217 $+158 + 72.8% 
Commitments to make Industrial Advances .........cccccccccccccccecececces 1 l 1 0 0 
*Indicates less than $500,000. 
CHECK TRANSACTIONS 
(Monthly Totals in Millions of Dollars) 
1943 One Year’s Change 1943 One Year’s Change 
June Month Ago Year Ago Gain (+) or Loss (—) June Month Ago Year Ago Gain (+) or Loss (— ) 
Bangor........ $219 $190 $211 $+ 8 + 38%  NewLondon...$ 142$ 157 $ 153 $— 11 = SERGE 
Brockton...... 22.3 22.2 22.8 5 — 2.2 Pittsfield...... ee | 16.1 17.1 + 6 + 3.5 
Burlington..... 14.8 14.8 12.7 + 2.1 + 16.5 Portland. 79.6 96.7 78.3 + 1.3 + 1.7 
Concord (N.H.) 14.4 14.7 12.0 + 2.4 + 20.0 Providence. ... 250.0 241.0 242.0 + 8.0 + 3.3 
Fall River..... 28.2 27.6 26.5 + 1.7 + 6.4 Springfield... .. 163. 1 106.3 107.2 + 55.9 + 52.1 
Hattiord. 2... 410.0 389.6 382.1 +27.9 + 7.3 Waterbury. . Ae 57.3 $1.5 Sica + 5.6 + 10.8 
Holyoke....... 20.0 18.2 16.9 + 3.1 + 18.3 Worcester. .... 95.6 88.5 + 10.4 + 12.2 
Lewiston-Auburn 14.8 13.8 13.6 + 1.2 + 88 oe —_—- — — ee ———_—— 
BOWelly 6:<is5s/00 20.9 20.2 19.5 + 14 + 7.2 Total 20 Cities. $1,464.5 $1, 343.3 $1,308.9 $+ 155.6 +11.9% 
VN 5 ica oo. 26.2 24.4 25.4 + 8 + 3.1 Boston.« ccccen 1,830.1 1 760.8 8 1,603.0 + 227.1 + 14.2 
Manchester. . 23.0 20.5 22.4 + 6 + 2.7 i —_ - ———. 
New Bedford . 31.0 29.4 25.6 + 54 + 21.1 GRAND TOTAL 
New Haven.. 139.5 113.1 111.5 +28.0 + 25.1 21 Cities.... $3,294.6 $3,113.1 $2,911.9 $+ 382.7 + 13.1% 





4 MONTHLY REVIEW OF THE FEDI 


NEW ENGLAND INDU 


Carloadings :—Total revenue freight carload- 
ings originating on the six New England Railroads, 
exclusive of the Boston and Albany, which reports 
under the New York Central Lines, were 80,261 dur- 
ing the four-week period ending July 10, exceeding 
the total of 79,183 reported for the corresponding 
period in 1942 by 1.4 per cent. 

In this district during the first 28 weeks of the 
current year 582,268 cars were reported loaded, a 
total 16.0 per cent less than the aggregate of 693,190 
cars reported during the corresponding period last 
year: 


TOTAL REVENUE FREIGHT LOADED — SIX NEW ENGLAND 
RAILROADS EXCLUSIVE OF BOSTON AND ALBANY 











(Number of cars) 
Per ( t ul 
Week Ending: 1943 1942 1943 compared with 1942 
June 19 . 20,814 19,717 + 5.6% 
June 26 20,671 20,814 0.7 
July 3 21,513 18,469 +16.5 
July 10... : .  Stawoe 20,183 —14.5 
MERCHANDISE, L.C.L., FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of cars 
Per Cent Change 
Week Ending: 1943 1942 1943 compared with 1942 
June 19..... 8,693 494 2.3% 
June 26....... ; 8,333 81451 — 1.4 
July 3 ? 8,700 7,573 +14.9 
July 10 = 6,937 8,373 17.2 
MISCELLANEOUS FREIGHT LOADED 
SIX NEW ENGL AND RAILROADS 
umber Ot Cars 
Per Cent Change 
Week Ending: 1943 1942 1943 compared with 1942 
Le ka 9,096 8,438 + 7.89 
June 26... : 9,233 9,073 + 1.8 
July 3.... ; 9,386 8,059 +16.5 
July 10 : . +012 8,520 14.2 
ALL OTHER CLASSES OF FREIGHT LOADED 
SIX NEW ENGL AND BAM-ROADS 
(Number of cars 
Per Cent Change 
Week Ending: 1943 1942 1943 compared with 1942 
June 19.. 3,025 + 8.6% 
June 26 3,105 5.6 
Lf de 3,427 +20.8 
Jul | eee 3,014 8.4 





Boots and Shoes:—Boot and shoe production 
in New England during June is estimated to have 
been 13,376,000 pairs, exceeding the previous month 











COMMERCIAL FAILURES 
NUMBER LIABILITIES 
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STRIAL CONDITIONS 
by 13.6 per cent and June last year by less than one 
per cent. 

During the first half of the current year the 
cumulative aggregate is estimated to have been 77,- 
537,000 pairs, a total 13.0 per cent below the corre- 
sponding period a year ago: 


SHOE PRODUCTION — FIRST SIX MONTHS 
NEW ENGLAND AND UNITED STATES 
In I isands of Pair 











J J United to 
' States United States 

1937 233,005 35.62% 

1928 184,418 5 

1939 211,079 

OA) 196,259 

941 244,916 

104 252,404 

1945 77,0377 233.693" 

7-yé 79,649 222,253 





Cotton Consumption:—During June the 
amount of raw cotton consumed by mills in New 
England was 95,385 bales, a total 5.7 per cent over 
the aggregate of 90,232 bales reported consumed 
during May but 12.3 per cent under the volume of 
108,793 bales reported consumed in June, 1942. 
Between May and June there was a slight decline in 
the amount of cotton consumed by mills in Connecti- 
cut but there were increases in the other five New 
England states. 

During the first half of the current year 573,165 
bales were used by mills in this district, an amount 
14.7 per cent less than the volume of 672,328 bales 
reported for the corresponding six months last year: 
COTTON CONSUMPTION — NEW ENGLAND — BY STATES 


nber of Bales) 





ae bi irst Six Months PerCent 
STATE 943 1942 Change 
36,806 48,135 — 23.5% 
90,769 109,032 — 16.8 
312,493 354,512 —11.9 
re 34° $2,007 —11.8 
76,491 — 22.6 
2,151 — 29.7 
Tot 573,165 672,328 — 14.7% 





COMPARISON OF CHECK PAYMENTS 


JUNE 1943 COMPARED 6 MONTHS 1943 COMPARED 
WITH JUNE 1942 WITH SAME PERIOD 1942 
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Commercial Failures:—During the _ first 
six months of the current year the number of com- 
mercial failures in New England amounted to 230, 
as compared with 482 during the corresponding 
period in 1942, a decline of 52.3 per cent. The lia- 
bilities involved in these failures amounted to $3,- 
066,000, a sum 39.6 per cent less than the liabilities 
of $5,078,000 during the corresponding period a year 
ago. 

Building :—The value of total construction con- 
tracts awarded in New England during June was 
$9,224,000, as compared with a value of $16,972,000 
in May and $75,540,000 in June, 1942, according to 
the F. W. Dodge Corporation. The decrease between 
May and June was 45.7 per cent and although there 
was a slight increase in utilities contracts, there 
were substantial declines in the other three major 
classifications. During June, as compared with that 
month in 1942, there was a decrease of 87.8 per cent 
in total construction contracts awarded, with large 
declines in each of the four major classifications. 

In New England during the first half of the cur- 
rent year total construction contracts awarded 
were $100,459,000, an amount 60.1 per cent below 
the total of $251,767 ,000 reported for the correspond- 
ing period in 1942, with decreases reported in each of 
the four major classifications: 

CONTRACTS BY CLASSES — NEW ENGLAND TERRITORY 
a Six ——. 
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Over a nine-year period, 1935-1943, inclusive, 
residential building contracts awarded in this dis- 
trict during the first six months averaged $39,985,- 
000; during the first six months of the current year 
the value was $25,760,000 and was lower than the 
average by 35.6 per cent. A similar comparison for 
total construction contracts awarded showed a 
decrease of 21.9 per cent: 











CONSTRUCTION CONTRACTS NEW ENGLAND 
Residential Total 
Contracts Construction 
January-June, inclusive, 1935 $15,194,000 $ 60,514,000 
Janu ry-June e, inclusive, 1936 27,014,000 98,422,000 
Januz ary-June, inclusive, 1937... 27 104,37 71. 000 
January-June, inclusive, 1938. . ; 93,753,000 
January-June, i inclusive, 1939 35,477,000 124,480,000 
January-June, inclusive, 1940 44,409,000 111,359,000 
January-June, inclusive, 1941 80,638,000 13,2 
January-June, inclusive, 1942. . 61,097,000 51,7 
January-June, inclusive, 1943 25,760,000 
O-VORP AVOIEHES oi cook side cdc $39,985,000 $128,705,000 
Employment :—The total number of wage-earn- 


ers employed in 2,075 representative manufacturing 
establishments in Massachusetts was 544,342 for the 
week including or ending nearest June 15, an increase 
of 1,513 employees, or 0.3 per cent, when compared 
with the number employed in these same establish- 
ments during the corresponding week in May, 
according to the Massachusetts Department of Labor 
and Industries. The amount of the weekly payrolls 
for all manufacturing establishments reporting was 
























. A Tal ”) . wT ’ Ie. _ on - — e s 
CLASSIFICATION Valostion  Valaction ‘Change’ $22,743,743 for the same week in June, an increase 
Commercial Buildings. ...... $ 3,576,000 $ 8,896,000 —59.8% of $327,666, or 1.5 per cent. 
Manufacturing Buildings 19,651,000 55,445,000 —64.6 N75 ‘ - hace 
Educational and Science 1'464,000 6,307, 000 —76.8 Of the 2,075 establishments reporting, 973, or 
Hospital and Institut ' ae 5,209,000 3,8° 35.9 ‘ 
ars per Seog nent ; "251000 My 46.9 per cent, were engaged wholly or partially on 
C xs go D =e: ' ca s R P i 
pen hey ne 1,584,000 1,924,000 mt war orders, as compared with 46.3 per cent in May, 
Misc. Non-Residential..:.... 10,804,000 24,500,000 —55.9 and in these 973 establishments a total of 360,973 
Total Non-Residential..... $ 43,128,000 $103,582,000 —58.4% wage-earners were reported as employed on war 
Residential Buildings........ $ 25,760,000 $ 61,097,000 —57.8% Work, or 66.3 per cent of all employees in the 2,075 
Grand Total Building..... $ 68, 888,000 $164,679,000 58.2% establishments cov ered by the survey, as compared 
= = with 65.8 per cent in May; in June, 1942, the per 
Public Works (Public & Private) $ 15,263,000 $ 52,402,000 —70.9% p : Ahn dk, Bee ue C 
Utilities (Public & Private)... 16,308,000 34,686,000 —53.0 cent of workers on war work was 45.3 and was 16.9 
Grand Total Construction.. $100,459,000 $251,767,000 —60.1% in June, 1941. The principal “war industries” in June 
WARTIME COST OF LIVING IN MASSACHUSETTS 
COMBINED INDEX AND PRINCIPAL COMPONENTS 
160 —!239 1940 1941 1942 19 igo 19391940 1941 1942 1943 1939 1940 1941 1942 1943. 
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were the following: electrical machinery, apparatus 
and supplies; shipbuilding; woolen and worsted 
goods; foundry and machine-shop products; machine 
and small working tools, and cotton goods. These 
six industries together had 214,462 wage-earners on 
war work out of the total of 360,973 employees on 
war work in all the 
survey 

Employment during the 18-year period 1925-1942, 
inclusive, showed an average May-to-June decrease 
of 1.2 per cent and the amount paid in wages showed 


establishments covered by 


an average decrease of 1.1 per cent The increases in 
employment and payrolls f 


contra-seasonal. 


rom Ms y-to-June were 


In many of the principal industries of Massa- 
chusetts the changes in employment and the amount 
paid in wages between May and 
the following table: 


June are shown in 
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employed in June, 
wages weekly 


1942, and the amount paid in 
30.2 per cent. The 
average weekly earnings of wage-earners employed 
in manufacturing June, 1943, was $41.78, 
increase of 49 cents over May. 

In many of the leading industrial cities in Massa- 
chusetts the percentage changes between May and 
June in employment and the amount paid in wages 


was greater by 


an 


were: 





LEADING ¢ of Amount 
INDUSTRIAL h of 
CITIES Payrolls 
+1.7% 
53 —0.6 
91 +0.5 
50 —0.2 
42 +2.9 
42 —1.0 
41 +1.3 
17 +1.7 
a untae es 63 +1.0 
62 +0.9 
52 —0.7 
eae 18 +0.4 
Springfield. . 95 +0.2 
Worcester 128 +0.3 


In Rhode Island manufacturing employment, ag- 
gregate weekly payrolls and man-hour totals each 
declined fractionally in June from the levels re- 
ported in May, according to William L. Connolly, 
Director, State Department of Labor, but there was 
a very slight increase in average weekly earnings. 






























































Foundry and machine-shop products: The declines amounted to 0.8 per cent, 0.6 per cent 
A dr yr dt 1¢ ° e . . . T sab 4 S = 2 
an i sho ae. - LO7 and 0.9 per cent, respectively, while the increase in 
ery-knit goods: ve average weekly earnings amounted to 0.2 per cent: 

Hosier jes 7 —0.6 =0;3 
> ep is es Lo. 0.6 “EMPLOYMENT BY INDUSTRIES — RHODE ISLAND 

Jew elry.. ; * . . —(.1 0.6 Per Cent 

Leather tanning ; -3.0 —2.0 Chaags 

Machine and small working too] Number Employed from 

Paper and wood p 0.4 0.7 DUSTRY June June June 

Pr _—o. ~_ 1948 1942 1942 
ooK an 8) Ste ; +3.0 +1.4 997 a 

T Jewe polestce oi Sia , 4,235 -17.1% 
Newspaper A +1.0 +2.8 92']5 
et machinery and + gy > phe ‘ott ess Be 16,646 20,646 —19.4 
Seer erenen eee re eae : en ; ce Silk <a Rayon. l, nt 1,885 — 12.6 
*In accordance with the request of the Federal Government, no WOGlGDS. «cos u.caeess é 3,788 —13.7 
information is given for this industry. We rsted Nae 16,960 — 98 
PUERTO 6d. oo evs sles 7,918 + 0.4 
The number of wage-earners employed in manufac- nivter os SIND 95 06s 4,136 423.7 
; ’ i ; - . Miscellaneous. ............ 11,705 — 0.6 
turing establishments in Massachusetts in June, Total Manuf: 95,078 6.4% 
> tal Manu Ss 95,078 — 6.4% 
1943, was greater by 9.2 per cent than the number WBasedicnie r the week ending June 19, 1943. 
MEN’S FURNISHINGS SALES % INFANTS’ WEAR SALES 
BOSTON DEPARTMENT STORES | BOSTON DEPARTMENT STORES 
MONTHLY INDEX AND 12 MONTHS MOVING AVERAGE | MONTHLY INDEX AND 12 MONTHS MOVING AVERAGE 
300 19331934 1935. 1936 1937 1938 1939 1940 1941 1942 1943, | |, 250 1933 1934 1935 1926 1937 1938 1939 1940 1941 1942 1943 
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REVIEW OF THE FEDE ERAL RESERVE BANK OF BOSTON 7 
SALES CONDITIONS 
1942 = 100 
Month of June ary t igh Ju 
. ; . 1940 1941 1942 943 1940 1941 1942 1943 
onnecticut Department Stores ek cuca 83 ¢ ] 112 71 
Maine Department Stores............ : ie 31 Hv 100 129 76 a7 100 eo 
Massachusetts Department Stores : ; i 87 06 00 114 oy ne 100 110 
New Hampshire Department Stores........... 89 100 00 102 ao 99 100 99 
Rhode Island Department Stores.... 84 “Os 00 Lis a3 R86 100 09 
Vermont Department Stores. . Ne 113 120 100 118 oo 102 100 107 
Boston Department Stores. . pe sid be ch tate ba ae : 89 95 100 114 80) “88 100 09 
Springfield Department Stores...........cccccccccccacc. 79 89 100 114 70 99 100 112 
New Haven Department Stores i) 93 i100 * ~=108 a= Q5 100 100 
Portland Department Stores... oo... coc ccc cc ccc ecce, * 85 100 134 4 Q1 100 139 
Providence Department Stores Fe to Narereomeee Sore 85 96 100 115 74 87 100 109 
New England Department Stores... . Nivahe pean we 87 96 100 114 77 87 100 110 
CREDIT CONI TIONS 
Percentage of Res Charge A ount di i e First of June 
( 

1940 1941 19438 

Boston Department Stores poise 5().2¢ 17 7 > 4 
New Haven Department — ; 49/9 ; 18.5 54.6. 

Providence Department Store 15.2 15.6 ae'3 

5.2 5.6 58.3 

New England Department Store Ve 16.9 54.4 

SALES BY DEPARTMENTS NEW ENGLAND DEPARTMENT STORES 
1942 = 100 
Month of June Januar} ugh 

1940 1941 1942 1943 1940 1941 1942 1943 
Women’s, Misses’, and Juniors’ Ready-to-Wear:.......... 88 96 100 128 75 86 100 123 
Coats — Womien’s and Misses’............ eve 90 97 100 116 67 74 100 112 
Dresses — Women's and Misses’... .......cccccccecece 88 93 100 127 84 94 100 119 
SPEPEIOES WHORE io oo ce os cia aie's. p's i ; 79 86 100 129 72 84 100 133 
Furs, ex. Repairs and Storage.................. 12 312 100 915 69 92 100 150 
Aprons and House Dresses....... Bae hore es ae 94 93 100 118 85 94 100 118 
Waists and Blouses............ ; Se nae 100 112 100 142 75 85 00 130 
PONG sc sa-a-6acb-tlkie nde eke Sates ote 79 110 100 129 75 SS 00 110 
Suits.... : arr us : $2 61 100 107 16 61 100 145 
Ready- to-Wear not reported above R aes 94 106 100 133 74 87 100 129 
Women’s, Misses’ and Juniors’ Accessories:..... be SS 89 100 22 78 85 100 117 
a eee er areas , P ne 103 99 100 124 93 L100 LOO 121 
Neckwear and Veilings.............. war ne 75 83 100 142 75 S4 100 147 
Corsets and Brassieres i eats cre ie rir ghay Secaahete 96 95 100 113 72 79 100 99 
Knit Underwear, incl. Glov re Silk b bata ons ‘r S7 94 100 113 74 85 100 116 
Silk and Muslin Underwear........... Ris: Ghateeeice 86 96 100 121 80 88 100 123 
Negligees and Bathrobes........ Seis weadeuee nets 75 8S 100 125 77 91 100 130 
Handkerchiefs sees EET ee Bele borate i 4 SO Sd 100 131 82 86 100 133 
Women’s and Children’s Glove ee 111 103 100 121 90 96 100 125 
Women’s and Children’s Hosiery............... ‘ ; 76 74 100 90 76 77 100 107 
Women’s and Children’s Shoes............. 92 85 100 144 75 82 100 112 
WOW he raion de Gras Rabe had Gee eRe 80 95 100 134 76 89 100 131 
Leather Goods. SC RS ; eases 84 87 100 119 77 8S 100 126 
Toilet Articles and Drugs mie ss ees ere 79 92 100 126 75 84 100 113 
Umbrellas, Parasols, Canes.... ; “ 107 101 100 170 88 76 100 163 
Men’s and Boys’ Clothing anc 1 . 80 97 100 117 64 83 L00 100 
Men's Clothing ee . as eee : 94 114 100 124 57 78 100 86 
Men’s Furnishings, incl. Hats and Caps 74 93 100 109 69 88 100 103 
EO OE WHORE eo sink a cin tna taea aloes ‘ : wa 78 87 100 120 64 81 100 119 
Men’s and Boys’ 1S I OF a eae ie oR ; 77 94 100 144 62 83 100 98 
PHSMES” WREE « ois:0is 006 0:62 CERO jmears ‘ 71 78 100 138 69 81 100 138 
Infants’ Department.......... bi eeare aa ire 70 75 100 147 70 78 100 144 
Girls" REAGY-CO-W AE ..6.6.6.05 sc cscs ces nness ae : 76 83 100 126 74 87 100 130 
JS Covcch gly sacl): Lit 1s) 1. an [ae een er ere 81 106 100 97 73 93 100 91 
Furniture, Beds, Mz attresse s, Spring : aed actern 78 110 100 88 79 100 100 91 
House F urnishings : RNB ard Goer yr Die ea aeons 75 100 100 88 71 89 100 84 
Electrical Appliances...........00000. kee Ne wale 37 204 100 37 77 114 100 25 
RIND op cirack icicncigeabee 80 82 100 103 83 88 100 110 
Lamps and SHAeR renee eas 4 102 100 84 * 93 100 90 
Lig 20) gah So 10 a a 65 93 100 108 61 8S 100 100 
Clie arid GIMSSWATE. oo 5.6.a cove cc Has 78 104 100 87 73 96 100 90 
RUE PI INES: cose so ea rele 7e ais SER arech, Ba actep, Sere CONTA ALR PR OTEE Wh alS 106 100 120 77 90 100 105 
PROMIOB IOS 65g 5 cfc ao Sian his dorasvase-'e Roa beatae ale or8 72 98 100 122 64 80 100 105 
OOS eterawpias sd hi cie elena Gare e ani Meee eT Teer CeLeT 82 83 100 37 55 66 100 49 
PIG G COGN i. 3 05,8 «0,5 16-4.0) Berea hea eats Rene F a 74 15 100 124 77 80 100 129 
Silks and Velvets. . ae Secon ; ee 99 85 100 128 109 98 100 132 
Woolen Dress Goods 71 95 100 122 58 70 100 123 
Cotton Drésa' Goods). 6.60660 60660 aks 73 68 LOO 116 78 74 100 125 
RASRISERR MELISS S Sic by oo $0559 Cortada oi'e, yeaah 0 SIR ‘ bie bleraracirG 83 88 100 131 73 80 100 118 
saces, Trimmings, E mbroideries............s000e0- 82 86 100 138 79 85 100 124 
1:45) a pe te EU OL a eee a Mer yy 95 9] 100 140 LOO 101 100 130 
i lar AP re MR yen co en eds erty Wray or ee eye eure eee 83 87 100 132 oo 78 100 118 
"BOYS: aNe POT ele COO 56.5 saves ab hee eacece Shee ee ER we 80 106 100 108 65 84 100 88 
PEI ca on ks ha hese Ree ee eeeween 87 97 100 120 88 94 100 116 
IME Nao sicrarnctla een Ronee reels 83 104 LOO 30 s0 99 100 102 
DI Bich ca eck wie aoe yd ke tke Ee OO 69 102 LOO 130 69 97 100 148 
Books and Stationery.......... here ee EL eee va 73 86 100 116 83 94 100 125 
Art Goods, incl. Needlework. ........+...eeeee- ines 77 95 100 101 79 91 100 103 
PENG GUS ove:4 u'o5s'e5he Dara bwislece wl verb cack brsteraee : xeae 92 99 100 126 91 94 100 115 
RIRBGMNEI cratic, create fein, Ch rec aedee an RNS oe RORY 88 90 LOO 102 81 86 100 105 
CCAD): TOT css ciate vas opecic eer eed pecddecseawene 85 94 100 114 76 87 100 110 


*Figures not available. 
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F. W. Dodge data for 37 Eastern states, t 
includes state and local gov t and privz 
nonresidential s not shown separat 
Monthly figures, t are for 
1943. 
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Breakdown between required and excess re 
serves partly estimated. Wednesday figures, 
latest shown are for July 14, 1943. 


Manufacturing activity was maintained at a high level in June while mineral 
production declined reflecting mainly reduced output of coal. In the early part of 
July coal production was resumed in large volume. The value of retail trade con- 
tinued large. 


Industrial Production:—The Board’s seasonally adjusted index of total industrial 
production declined slightly in June from the high level of other recent months. 
A¢tivity continued to increase at plants producing war products in the chemical, 
rubber, and transportation equipment industries. These increases were more than 
offset by a sharp drop in coal production and a temporary reduction in output of 
coke, pig iron, and steel. 

Finished aircraft productien, in terms of airframe weight, was three per cent 
higher in June than in May. Delivery of supplies for the Army ground forces rose 
one per cent over May. Tonnage of cargo vessels delivered from merchant ship- 
yards was not up to the record May level; it was, however, higher than in any other 
month. 

In industries manufacturing nondurable goods output as a whole showed little 
change from May to June. Activity at cotton mills declined — consumption of 
917,000 bales of cotton was 50,000 less than in June, 1942. 

Output at coal mines in June was 30 per cent below May due to the work stop- 
pages, but early in July both anthracite and bituminous coal production recovered 
to above the levels prevailing a year ago. Crude petroleum production was main- 
tained in June and moved upward in July partly in anticipation of the completion 
of the pipeline from Texas to the East Coast. Lake shipments of iron ore in June 
were six per cent below the same month last year due to unfavorable weather con- 
ditions. 

The volume of construction contracts awarded in June was about the same as 
in May. The value of awards in June was at the lowest level for this month since 
1936, according to the F. W. Dodge Corporation. 


Distribution:—Value of consumer nondurable goods sold at retail was in near- 
record volume in June and the early part of July, while sales of durable goods, 
many of which are becoming increasingly scarce, were generally below previous 
peak levels. 

Car loadings of revenue freight declined in June, reflecting the drop in coal ship- 
ments. Loadings of grain showed the usual increase at this season and the movement 
of most other commodities was maintained in large volume. 


Commodity Prices: —Wholesale prices of most commodities showed little change 
in the early part of July, following a decline during June of one per cent in the 
general index. This decline reflected chiefly reductions ordered in maximum prices 
of butter and meat and seasonal decreases in prices of fresh fruits and vegetables. 


A griculture:—Aggregate crop production this year is expected to be 10 per cent 
smaller than last year but five per cent above the average of the preceding five 
years, according to the July 1 official report. Of the major crops, production 
prospects for grains are the lowest compared with last season, while there are 
indications of considerably larger harvests for dry beans and peas, flaxseed, and 
potatoes. Output of livestock products has continued in larger volume than a 
year ago. 


Bank Credit:—During June and the first three weeks of July there was an 
increase of about 1.4 billion dollars in Reserve Bank holdings of United States 
Government securities. Continued currency outflow, and increase in required 
reserves due to the growth of deposits, were reflected in the increased demand for 
Reserve Bank credit. The expansion in Reserve Bank credit was in the form of 
Treasury bills sold by member banks to the Federal Reserve Banks under options 
to repurchase. Holdings of bills showed wide fluctuations during the period as 
member banks adjusted their reserve positions through sales and repurchases. A 
large part of the Treasury bills came from New York City banks where excess 
reserves continued to be low. Total loans and investments of New York City 
banks have declined recently. Other reporting member banks have shown a con- 
tinued growth in deposits and U. S. Government securities. 

The quarterly report of customer rates at commercial banks for the middle 
of June showed a further rise in rates charged on loans by large banks throughout 
the country. 





